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Federal	
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Timeline 	
  	
  
• March	
  1	
  -­‐	
  	
  	
  Sequester	
  
• March	
  27	
  -­‐	
  FY	
  2013	
  CR	
  Expires	
  
• April	
  15	
  -­‐	
  	
  	
  	
  Each	
  Chamber	
  must	
  pass	
  
budget	
  resoluCon	
  or,	
  no	
  pay	
  
• May	
  19	
  -­‐	
  	
  	
  	
  	
  Treasury	
  must	
  use	
  
extraordinary	
  measures	
  on	
  debt	
  ceiling	
  
• August	
  -­‐	
  	
  	
  	
  	
  	
  Extraordinary	
  measures	
  
exhausted	
  



Debt	
  Ceiling	
  



ConGlicting	
  Dynamics	
  

• LegislaCon	
  by	
  trigger	
  –	
  debt	
  
ceiling,	
  no	
  pay,	
  sequestraCon,	
  CR	
  
• LegislaCon	
  by	
  regular	
  order	
  –	
  
budget	
  reconciliaCon	
  process,	
  tax	
  
reform	
  	
  



Tax	
  Reform	
  



28%	
  Limit	
  on	
  Deductions/
Exemptions	
  



Messages	
  
• Rs:	
  	
  Tax	
  revenues	
  are	
  only	
  to	
  bring	
  
down	
  tax	
  rates;	
  spending	
  cuts	
  
only,	
  please	
  
• Ds:	
  	
  More	
  revenue	
  is	
  needed	
  to	
  
bring	
  down	
  deficit	
  

BUT….Where’s	
  the	
  grand	
  bargain?	
  



Watch	
  For:	
  
• WH	
  Budget	
  –	
  28%	
  Cap;	
  America	
  Fast	
  Forward	
  
Bonds	
  
• Cranky	
  Washingtonians	
  afflicted	
  by	
  
sequestraCon	
  
• Replace	
  sequestraCon	
  –	
  with	
  what?	
  
• Policy	
  in	
  a	
  blender	
  –	
  spreading	
  pain/avoid	
  
accountability;	
  who	
  is	
  willing	
  to	
  “own”	
  a	
  deal?	
  
• Where	
  are	
  the	
  raCng	
  agencies	
  –	
  are	
  revenue	
  
increases	
  enough?	
  
• GDP	
  numbers	
  



CBO	
  Analysis	
  
•  The	
  federal	
  budget	
  deficit,	
  which	
  shrank	
  as	
  a	
  
percentage	
  of	
  GDP	
  for	
  the	
  third	
  year	
  in	
  a	
  row	
  in	
  
2012,	
  will	
  fall	
  again	
  in	
  2013,	
  if	
  current	
  laws	
  
remain	
  the	
  same.	
  	
  	
  

• At	
  an	
  esCmated	
  $845	
  billion,	
  the	
  2013	
  imbalance	
  
would	
  be	
  the	
  first	
  deficit	
  in	
  five	
  years	
  below	
  $1	
  
trillion;	
  and	
  at	
  5.3	
  percent	
  of	
  GDP,	
  it	
  would	
  be	
  
only	
  about	
  half	
  as	
  large,	
  relaCve	
  to	
  the	
  size	
  of	
  
the	
  economy,	
  as	
  the	
  deficit	
  was	
  in	
  2009.	
  	
  





Municipal	
  Bonds	
  for	
  America	
  

• Unites	
  Issuers	
  and	
  Municipal	
  Bond	
  
Professionals	
  
• Defending	
  the	
  Municipal	
  Tax	
  
ExempCon	
  
• Issuer	
  led	
  supported	
  by	
  data	
  from	
  a	
  
Technical	
  Advisory	
  Commigee	
  
• Growing	
  in	
  Membership	
  
• www.munibondsforamerica.org	
  



Messages	
  for	
  Policymakers	
  
• Cost-­‐Shih	
  
•  Federally	
  Imposed	
  Local	
  Tax	
  
•  100-­‐year	
  Precedent	
  
• CompeCCveness	
  
•  Starving	
  Infrastructure	
  
• Market	
  Impacts	
  
• Perpetual	
  tax	
  risk	
  for	
  investors	
  
• Problems	
  inherent	
  with	
  models	
  like	
  direct-­‐pay	
  


